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Attempt all questions. Each question carries equals marks.

Q#1(12.5)
As a business activity what you understand about partnership form of business. Explain in detail the advantages and disadvantages of partnership form of business. 

Q#2(12.5)
Two popular methods of financial statement analysis are time series analysis and periodic analysis. Explain the difference between these two methods. What are the different tools that an analyst uses to adapt for the analysis? Explain the tools with proper formulas. 
Q#3(12.5)
Fun App Company has the following liability accounts after posting adjusting entries: Accounts Payable $77,000, Unearned Ticket Revenue $36,000, Warranty Liability $25,000, Interest Payable $10,000, Mortgage Payable $150,000, Notes Payable $100,000, and Sales Taxes Payable $14,000. Assume the company’s operating cycle is less than 1 year, ticket revenue will be recognized within 1 year, warranty costs are expected to be incurred within 1 year, and the notes mature in 3 years.

Instructions

(a) Prepare the current liabilities section of the balance sheet, assuming $40,000 of the mortgage is payable next year.

(b) Comment on Fun App Company’s liquidity, assuming total current assets are $350,000.
Q#4(12.5)
Explain the following term in detail:
· Matching principal.

· Costing principal

· Concept of going concern assumption.

· Monitory unit assumption.

· Economic entity assumption.

· Time period assumption

