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(1) Printing of money is an important function of 

  (a)  State bank                  (b) Currency markets                  (c) Commercial banks
(2) Fiscal policy is based upon the ideology of
  (a) Classical economists            (b) Keyensian economist    (c) Modern economist                        
(3)  National Internship programe (NIP) is an example of

  (a)  Public work                (b) Public employment project       (c) Automatic stabilizer

(4)  Government budget is an example of

  (a)   Monetary policy           (b) Foreign policy                (c) Fiscal policy
(5)  To control inflation ,Central Banks:

  (a)  Increases reserve requirement        (b) Decrease discount rate       (c) Sell T-Bills
(6)   People demand  money  for
      (a)  2 reasons                       (b) 3 reasons        (c) 4 reasons
(7)  High inflation greatly benefited the

      (a)  Creditors     (b) exporters           (c) Fixed assets owners

(8) The amount which each bank must keep with the central bank is 
       (a) Reserve ratio         (b) Discount rate       (c) Ceiling rate
(9)  Expansionary fiscal policy is used during
       (a) Inflation             (b) Recession                           (c) Depression
(10) Unchecked increase in money supply results in

       (a)  Deflation                            (b) Stagflation                             (c) Hyperinflation
                                                         PART B
Q1: Differentiate between :  (5x3=15)
· Disinflation and hyperinflation

· Central bank and commercial bank
· Demand pull and cost push inflation

· Expansionary and contractionary fiscal policy
· Open market operation and discount rate.

Q2: (a)  Briefly define money and discuss few of its functions.    (5+5)
       (b)  How some direct instruments work as a tool of monetary policy?

Q3 : (a)  What do you mean by “automatic stabilizers”? Give some examples.  (4+4=8)
         (b)  How inflation is measured?   
Q4: (a) Give some of the causes of cost push inflation?             (4+3=7)

       (b)  Why inflation is good?    
                                      OR

       (b)  Briefly compare monetary policy and fiscal policy used in the development of economy.      
