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School of Management and Social Sciences (Dept. of Business administration). 
Attempt all questions. Each question carries equals marks.

Attempt your paper in MS word format. 

Q#1
Selected transactions for Fabulous Flora Company are listed below.

1. Made cash investment to start business.

2. Purchased equipment on account.

3. Paid salaries.

4. Billed customers for services performed.

5. Received cash from customers billed in (4).

6. Withdrew cash for owner’s personal use.

7. Incurred advertising expense on account.

8. Purchased additional equipment for cash.

9. Received cash from customers when service was performed.

Instructions

List the numbers of the above transactions and describe the effect of each transaction on assets, liabilities, and owner’s equity. For example, the fi rst answer is: (1) Increase in assets and increase in owner’s equity.

Q#2

Falske Computer Timeshare Company entered into the following transactions during

May 2017.

1. Purchased computers for $20,000 from Digital Equipment on account.

2. Paid $4,000 cash for May rent on storage space.

3. Received $17,000 cash from customers for contracts billed in April.

4. Performed computer services for Viking Construction Company for $4,000 cash.

5. Paid Tri-State Power Co. $11,000 cash for energy usage in May.

6. Falske invested an additional $29,000 in the business.

7. Paid Digital Equipment for the computers purchased in (1) above.

8. Incurred advertising expense for May of $1,200 on account.

Instructions

Indicate with the appropriate letter whether each of the transactions above results in:

(a) An increase in assets and a decrease in assets.

(b) An increase in assets and an increase in owner’s equity.

(c) An increase in assets and an increase in liabilities.
(d) A decrease in assets and a decrease in owner’s equity.

(e) A decrease in assets and a decrease in liabilities.

(f) An increase in liabilities and a decrease in owner’s equity.

(g) An increase in owner’s equity and a decrease in liabilities.

Q#3
Finch Company had the following assets and liabilities on the dates indicated.

	December 31
	Total Assets
	Total Liabilities



	2016
	$400,000
	$250,000

	2017
	$460,000
	$300,000

	2018
	$590,000
	$400,000


Finch began business on January 1, 2016, with an investment of $100,000.

Instructions

From an analysis of the change in owner’s equity during the year, compute the net income(or loss) for:

(a) 2016, assuming Finch’s drawings were $15,000 for the year.

(b) 2017, assuming Finch made an additional investment of $45,000 and had no drawings in 2017.

(c) 2018, assuming Finch made an additional investment of $15,000 and had drawings of $25,000 in 2018.
