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The Economy of Pakistan
Abstract
Pakistan is a country with a mistreated economy but with a huge potential. The country has got different issues in its economy when we study different sectors but it is also true that the country has class potential if taken care of. In this assignment a very comprehensive note about all pros and cons of our economy is given. Besides, the assignment particularly focuses on the role of current government in handling the economy and their promises.
Debt Burden of Pakistan:
Since its birth, Pakistan has been facing a tough time in stabilizing its economy. There has been merely any years where the country has seen a surplus in its budget. Our revenues were and still are way below the expenditure. This situation that the nation has faced always is called as the fiscal deficit.  The debt burden mathematically the debt to GDP Ratio in our country since the last ten years is uncontrollable and not coming below 60%. This is an alarming situation. We are also facing a primary budget deficit which means that we even can’t pay our interest payments from our own revenues.
Revenue Collection:
Expenditure are very rigid to control although the current government took the stance of decreasing non development expenditure but couldn’t quiet show implementation and result. The dilemma then can be solved through increasing tax collections. The taxes are the only source of increasing revenues but its heavy implications can lead to demotivation of the business community.

Exports Play Important Role:
The country is striving to increase both exports and the Foreign Direct investments (FDIs) and the current government promoted exports by giving tax reliefs. On the other hand this was supposed to act as a catalyst in domestic production resulting in increase in GDP. But unfortunately in the first two years the government again took debts to fuel the deficit and the exports were not as per expectations along with almost similar imports. 
Amnesty Schemes:
One of the step taken by the government was the amnesty scheme which was supposed to bring many undeclared wealth to the tax base. The deadline dates of declaration although were extended time and over but could not bring upon any massive change as on the other hand both provincial and national domestic and international debts kept rising and the interest payments weight kept increasing. 
Agriculture’s Status:
Agriculture however is one of the main support to the nations economy as it is 70% or greater. This also supports the export sector of the country’s economy but unfortunately the accommodation of refugees (Afghan) and other disasters like COVID 19 prevented its contribution of agriculture sector to the economy. 
Inflation & Banking:
The country is also facing the issue of inflation due to various factors. They include the printing of notes, the money depreciation due to external debts and etc. The decrease in the decree of the government causes the inflation too. The banking sector in Pakistan is also not a bright sector as investment in conventional banking money instruments is not lawful in shariah and the sector strives for fueling. Besides, the Islamic banking in the region is also criticized as the same with another label. 
Education:
One of the most important budget head for the country is its education sector but the debate for increase in the percent of GDP for education is still under process and not ample enough flexibility showed by any of the public sector units to sacrifice its expenses for this noble cause. Even many of the public sector universities were reported to be under deficit themselves.
Unemployment:
The current government however promised to create a huge amount of vacancies but very unlikely the unemployment increased which is also an alarming indicator of the status of our economy.
How can we improve?
The Country has some positive sides of economy which if looked after with care can turn out to be game changers
1. We have CPEC which is a connector and a corridor to international trade’s cheapest transit. This also leads to converting Pakistan as a manufacturing hub in future. So the corridor must not only remain the corridor but the local industry shall also be involved in meeting its raw to support our GDP and decrease unemployment.
2. The country has the cheapest skilled labor comparatively and can be utilized resulting in low cost production which will lead to increase in demand of our products due to reasonable prices to offer in the international market.
3. The country’s agriculture is one of the finest due to its geographic edge and suitable land for growing all sorts of agriculture and harvesting. Besides the country has 4 seasons which is a gift from God and with proper management we can prevent loss of the products resulting in fulfilling both internal demands and export targets.
4. Pakistan has huge potential in Gems, Salts & Coal which through involvement of latest technology of mining can be well extracted and generate healthy foreign exchanges. 
5. Pakistan now is seen as a land with ample of Gas and oil and is therefore the in eyes of the globe. Proper agreements that benefits the cause of Pakistan’s economy if designed can lead to a prosperous petroleum sector.
6. The Pakistani money market i.e. state bank instruments shall go and launch Islamic bonds & debentures which shall be seen with respect in Muslim countries so as to attract Arab investments.
7. Pakistan has got some well internationally recognized Public limited companies whose shares must be issued even in international stock exchange to attract further capital from international investors.
8. We have great scholars and their researches must be published in our own journals and shall be practical enough to give solutions. This is so important to bring a change in our education sector.
Conclusion:
The Country however has problems like fiscal deficit, primary deficit, inflation, unemployment and wastage of natural resource, but the only thing that can bring a change is focused and optimal decision making on executive level. The tax collections must be increased but also the expenditure side must be controlled. The exports must be supported more by involving technologies that prevent the corrosion of natural resources in their extraction. Both the capital and the debt markets can be refurbished to collect forex. The petroleum and agriculture sector if given a good direction shall result in solution to economical issues and unemployment along with poverty at a time.
