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ANSWERNO1:-

1)DepreciationFormulafortheStraightLine

Method:

DepreciationExpense=(Cost–Salvagevalue)/Usefullife

DepreciationExpense=($75,000-$5,000)/5

DepreciationExpense=$70,000/5

DepreciationExpense=$14,000

2)Doubledeclinebalance:-

PeriodicDepreciationExpense=BeginningbookvaluexRateof

depreciation

Thebeginningbookvalueoftheassetisfilledinatthebeginning

ofyear1andthesalvagevalueisfilledinattheendofyear5.

Therateofdepreciation(Rate)iscalculatedasfollows:

Expense=(100%/5)2



Expense=40%

Multiplytherateofdepreciationbythebeginningbookvalueto

determinetheexpenseforthatyear.

Depreciationexpense=($75,000)(40%)

Depreciationexpense=$30,000

3)MACRS:-

MACRSstandsformodifiedacceleratedcostrecoverysystem.

Cost×
1

×A×DepreciationConvention
UsefulLife

Ais100% or150% or200%

InDepreciationconventionwecanalsoputrateofdepreciation.

($75,000)(1/5)(100%)(40%)

Depreciationexpense=$6,000

ANSWERNo2.

Adjustingentriesareusallymadeonthelastdayofanaccounting

period(yearly,quarter,month),sothatacompanyfinanacialstatementscomplywith

theaccuredmethodofaccounting.

TherearefourtypesofAdjustingEntries

Defferals:

1.PrepaidExpenses:

Theexpensespaidincashandrecordedasassetsbeforetheyareusedorconsume.



2.UnearnedRevenues:

Revenuesrecordedincashandrecordedasliabilitiesbeforetheyareearned.

Accruals:

3.AccruedRevenue:

Revenueearnedbutnotyetrecordedincashorrecorded.

4.AccruedExpenses:

Theexpensesincuredbutnotyetpaidandcashorrecorded.

ANSWER3.

Generalpartnership:

Allpartnershaveunlimitedliabilityandareliableforallobligationsofthe

partnership.

LimitedPartnership:

limitedpartnershaveliabilitylimitedtotheircontributions(investors)only.

Limitedliabilitypartnerships:

Atleastonegeneralpartnerisrequiredandallgeneralpartnershaveunlimited

liability.

ANSWERNO4.

Partnership:

Itisvaluntaryassociationoftwoormorepersonswhocontributes

money,timeandskillstocarryonbusinessforprofitsandlosstobeshareinbusiness



CorporationorJointstock:

Abusinessformlegallyseparatefromitsowners.

or

Itisassociationofindividualforprofitshavingitscapitaldividedintotransferable

,share,theownershipofwhichistheconditionofmembership.


